SUGAR CO-OP FED PEGS CLOSING STOCK AT 50 LT

THE closing stock of sugar at the end of the season in September will likely be 4850 lakh tonnes (lt).

This will be sufficient to meet the domestic demand in October and November 2025, the National Federation of Cooperative Sugar Factories (NFCSF) said on Thursday.

On the other hand, sugar output is expected to rebound strongly in the 2025-26 season owing to favourable monsoon conditions and increased cane sowing in Maharashtra and Karnataka.

Pegging sugar output during the current 2024-25 season at 257.50 lakh tonnes (lt), down from 315.4 lt in the previous year, the NFCSF said reduced cane availability, coupled with lower recovery rate and weather-induced challenges like deficit rain and increase in disease attacks, had led to an 18 per cent dip in the country’s sugar output this season.

This decline is primarily due to reduced sugarcane availability and a dip in average recovery rates — from 10.1 per cent last year to 9.3 per cent this season.

DIP IN KEY STATES
Also, the cane crushed during the current season was lower at 2,767.75 lt — down from 3,122.61 lt.

NFCSF said Maharshatra, Uttar Pradesh and Karnataka had seen the largest fall in sugar output.

In Maharashtra, production declined to 80.95 lt from 110.20 lt the previous year, while in Uttar Pradesh, the decline has been estimated at 92.75 lt (103.65 lt) and in Karnataka at 40.40 lt (51.40 lt), impacted by lower recoveries. The net sugar production has been projected at 261.10 lakh tonnes.

ETHANOL DIVERSION
The actual sugar diversion for ethanol production in the current season is estimated at 32 lt, slightly below the initial target of 35 lt.

This shortfall is primarily attributed to the absence of price revision for ethanol produced from sugarcane juice and B-heavy molasses, making direct sugar production a more financially attractive option.

Meanwhile, the ex-mill sugar prices are currently stable in the range of ₹3,8803,920 per quintal, supported by lower overall production and the government’s proactive decision to permit exports. This has significantly improved liquidity across the industry, enabling sugar mills to clear approximately ₹91,000 crore in cane dues — out of a total of ₹1.01 lakh crore, within just six months of the season.

Further, to offset the increased production costs, NFCSF urged the government to revise upwards the minimum selling price of sugar and consider an early announcement of the 50 lakh tonnes sugar diversion target for ethanol for the 2025-26 season. It also urged the government to consider revision of the ethanol procurement price, especially for ethanol from sugarcane juice and B-heavy molasses, and continuation of a progressive sugar export policy to benefit port States like Maharashtra, Karnataka, Gujarat and Tamil Nadu.

“NFCSF reiterates its commitment to supporting sustainable growth in the sugar sector. The Federation looks forward to working with all stakeholders to ensure timely payments to farmers, stable sugar prices for consumers and a vibrant future for India’s cooperative sugar industry,” said Harshavardhan Patil, President, NFCSF.
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